APPROVED – JULY 24, 2018

AGENDA ITEM NO. 22
Introduced by the Finance Committee of the:

INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION TO CHANGE THE RETIREE HEALTH INSURANCE EXPENSE ACCOUNTING TREATMENT FOR THE COMMUNITY HEALTH NETWORK FUND AND TO AMEND THE 2018 BUDGETS TO REFLECT THIS CHANGE

RESOLUTION # 18 – 297

WHEREAS, GASB 75 which changes the accounting for the OPEB (other post-employment benefits) liability for governmental entities will impact the County for the year ended December 31, 2018; and

WHEREAS, if the accounting for retiree health insurance expense for the Community Health Network Fund is not changed this will result in an approximately $12.2 million liability being recorded on this fund’s balance sheet; and

WHEREAS, the County’s financial staff has reviewed alternatives and found an option which will allow the liability to be reported in the same manner as all other governmental type employees; and 

WHEREAS, this change requires the General Fund to pay the retiree health insurance (including the OPEB trust prefunding expense) for the employees of the Community Health Network Fund directly rather than providing this same amount as a subsidy to the fund.

THEREFORE BE IT RESOLVED, that the Ingham County Board of Commissioners approves the change in accounting for the retiree health insurance expense for the employees working for the Community Health Network Fund to pay the expense directly from the General Fund rather than providing the same amount as a subsidy. 

BE IT FURTHER RESOLVED, the 2018 General Fund and Community Health Network Fund budgets will be amended as follows:

511-60000-716035 (Clinic Fund retiree health insurance expense)               (570,000)

511-60000-716040 (Clinic Fund contribution to OPEB trust)                       (450,000)

511-60000-699000 (Transfer in from the General Fund)                              1,020,000
101-60100-716035  (General Fund retiree health insurance expense)             570,000
101-60100-716040  (General Fund contribution to OPEB Trust)                    450,000
101-60100-999511  (Transfer out to the Clinic Fund)                                  (1,020,000)

FINANCE:  Yeas:  Grebner, Anthony, Crenshaw, Tennis, Koenig, Louney, Schafer

          Nays:  None     Absent:  None     Approved  07/18/2018
